























AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 22: Capital and Leasing Commitments
Note Consolidated Group
2008 2007
$000 $000
b. Operating Lease
Commitments

Non-cancellable operating
leases contracted for but not
capitalised in the financial
statements

Payable — minimum lease
payments

— not later than 12 621 567
months

— between 12 months and 1,530 1,930
5 years

— greater than 5 years ] ]

Parent Entity

2008 2007
$000 $000

54 71

g 841

2,151 2,497

54 919

Operating leases have an average remaining lease term of 6 years. Assets that are the subject of

the operating leases are property and buildings.
Carole Park

The Company retained the responsibility for the lease of the former Milton Pharmaceuticals
office and warehouse in Carole Park, a suburb of Ipswich QLD. The amount owing under the lease

was settled in full in May 2008.

Acacia Ridge

The Company head office lease term expires in June 2012 with the option to renew for two
consecutive terms of 4 years. The Company is in the process of sub leasing these premises as they

are surplus to current requirements.

China
The office lease for Chinese operations expires in May 2010.
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AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 23: Contingent Liabilities and Contingent Assets
Consolidated Group
2008 2007
$000 $000

Contingent Liabilities

Estimates of the potential financial effect of
contingent liabilities that may become payable:
Legal dispute over consulting fees

The legal proceedings in respect of a former
consultant in relation to the Animal Health
business transaction was settled by negotiation
in May 2008. The cost of the settlement
amounted to $310,750. The previous accrual
was $746,000 in relation to this matter. The
over accrual of $435,250 has been reversed to
the Income Statement in the current year.

Subscription Deed Clauses

The Company raised $5M from a placement of
41,666,667 shares under a Subscription Deed on
18 March 2008. The company has been
requested to confirm that it is not in breach of
certain warranties within the Deed, which the
Company has confirmed. Although
communication with the Subscriber indicates
that no immediate action will be taken, should
ultimately successful litigation be taken against
the Company in respect of the Deed the
company may be required to repatriate the full
subscription of S5M.

5,000

Parent Entity

2008 2007
$000 $000

. 746

5,000 -
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AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 23: Contingent Liabilities and Contingent Assets (cont'd)

Contingent Assets Consolidated Group
2008 2007
$000 $000

Estimates of the potential financial effect of
contingent assets that may become receivable:
Defalcation by Mr Neil Leggett

In July 2008, it was identified by the Board that
between January 2006 and December 2007 the
previous Chief Executive Officer, Mr Neil Leggett
authorised the fraudulent transfer of $5.562 million
to a company under the control of the Leggett family.
It was also identified that $1.697 million had been
remitted back to the Company during this time
leaving a net defalcation of $3.865 million on a cash
basis. Subsequent to the discovery of the fraud, a civil
action was commenced in the Victorian Supreme
Court against Mr Neil Leggett, his wife and a
controlled company and the assets of Mr Neil
Leggett his wife and the controlled company were
frozen while further investigations were conducted by
Agenix with a view to recover the misappropriated
funds. Fraud charges have been laid by the 3,865
Queensland Police Service against Mr Neil

Leggett and these are expected to be concluded in

the District Court in Brisbane later this year. Mr Neil

Leggett and his wife were voluntarily bankrupted on

11 September 2008 and liquidators have

been appointed over companies which were under

their control. The Trustee in Bankruptcy and the

companies' liquidators have advised that it is unlikely

that there will be any material recovery from their

administrations. Agenix has made a claim against its

insurers, in respect of the actions of Mr Leggett and

has subsequently recouped $500,000 under the

policy.

The above transactions have been disclosed under
Misappropriation of Funds in the income statement.

Parent Entity

2008 2007
$000 $000
3,865
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Note 24: Segment Reporting

Continuing Operations

Discontinued Operations

Total
Operations

Agenix Monoclonal Consolidated
Business segment (Shanghai) Bio- antibody Molecular Eliminations Medical Pharma- Industrial Total
pharmaceuticals development biology Unallocated diagnostics ceuticals Biosystems
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000
For the year ended 30 June 2008
Revenue
Segment revenue 4 350 71 - 425 1,721 - 1,721 2,146
Unallocated revenue 641 - 641
Total consolidated revenue 1,066 1,721 2,787
Result
Segment result (3,764) (3,005) 31 - (6,738) (146) - (146) (6,884)
Unallocated expenses (16,399) (16,399) - (16,399)
Consolidated profit / (loss) before tax (23,137) (146) (23,283)
Minority interest - - - - - - -
Income tax (expense) benefit - - -
Consolidated profit / (loss) after tax (23,137) (146) (23,283)
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AGENIX LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)

Continuing Operations

Discontinued Operations

Total
Operations

Agenix Monoclonal Eliminations Consolidated
Business segment (Shanghai) Bio- antibody Molecular Eliminations Medical Pharma- Industrial Unallocated Total
pharmaceuticals development biology Unallocated diagnostics ceuticals Biosystems
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000
Assets and liabilities
Segment assets 595 420 571 - 1,586 1,695 - - - 1,695 3,281
Unallocated assets 10,298 10,298 - 10,298
Total consolidated assets 11,884 1,695 13,579
Segment liabilities 5,044 1,352 - - 6,396 104 - - - 104 6,500
Unallocated liabilities (58) (58) - (58)
Total consolidated liabilities 6,338 104 104 6,442
Other segment information
Acquisitions of property, plant and equipment,
intangible assets and other non-current assets 108 - - 65 173 - - - - - 173
Depreciation (76) (38) - (146) (260) - - - - - (260)
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AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)

Total
Continuing Operations Discontinued Operations Ope:::ians
Agenix Monoclonal Eliminations Consolidated
Business segment (Shanghai) Bio- antibody Molecular Eliminations Medical Pharma- Industrial Unallocated Total
pharmaceuticals development biology Unallocated diagnostics ceuticals Biosystems
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000
Amortisation - (20) - (144) (164) - - - - - (164)
Non-cash income (expenses) other than
depreciation and amortisation - - - (8,770) (8,770) - - - - - (8,770)
Non cash expenses 32 (58) - (225) (251) - - - - - (251)
Cash flow information
Net cash flow from operating activities (4,870) (6,219) 53 (5,884) (16,920) 3,584 (152) - - 3,432 (13,488)
Net cash flow from investing activities - 6,666 - (92) 6,574 (43) - 165 - 122 6,696
Net cash flow from financing activities (849) 2,844 (53) 8,810 10,752 (3,541) 152 (165) - (3,554) 7,198
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AGENIX LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)

Continuing Operations

Discontinued Operations

Total
Operations

Agenix Monoclonal Eliminations Consolidated
Business segment (Shanghai) Bio- antibody Molecular Eliminations Medical Pharma- Industrial Unallocated Total
pharmaceuticals development biology Unallocated diagnostics ceuticals Biosystems
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000
For the year ended 30 June 2007
Revenue
Segment revenue 807 95 902 8,677 - 8,677 9,579
Unallocated revenue 61 - 61
Total consolidated revenue 963 8,677 9,640
Result
Segment result (2) (5,394) 45 (5,351) 6,663 260 6,923 1,572
Unallocated expenses (7,267) (7,267)
Consolidated profit / (loss) before tax (12,618) 6,923 (5,695)
Income tax (expense) benefit -
Consolidated profit / (loss) after tax (12,618) 6,923 (5,695)
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NOTES TO FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)

Continuing Operations

Discontinued Operations

Total
Operations

Agenix Monoclonal Eliminations Consolidated
(Shanghai) Bio- antibody Molecular Eliminations Medical Pharma- Industrial Unallocated Total
pharmaceuticals development biology Unallocated diagnostics ceuticals Biosystems
Assets and liabilities $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000
Segment Assets 16,725 1,906 552 (518) 18,665 7,912 8 - - 7,920 26,585
Unallocated assets 3985 - 3,985
Total consolidated assets 7,920 30,570
22,650
23.938
Segment liabilities 16,650 3,877 12 - 20,539 3,265 134 - - 3,399
- (12,288)
Unallocated liabilities (12,288)
Total consolidated liabilities 8,251 3,399 11,650
Other segment information
Acquisitions of property, plant and equipment, A . . A . . . } . A A
intangible assets and other non-current assets
Depreciation (68) (108) (2) (101) (279) - - - - - (279)
Amortisation - (1) - (20) (21) - - - - - (21)
Non-cash income (expenses) other than
depreciation and amortisation - (29) - (201) (230) - - - - - (230)
Non cash expenses (68) (138) (2) (322) (530) - - - - - (530)
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AGENIX LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)

Total
Continuing Operations Discontinued Operations Operations

Agenix Monoclonal Eliminations Consolidated

(Shanghai) Bio- antibody Molecular Eliminations Medical Pharma- Industrial Unallocated Total

pharmaceuticals development biology Unallocated diagnostics ceuticals Biosystems

Cash flow information $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000
Net cash flow from operating activities 860 (9,225) 55 (6,029) (14,339) 9,145 (399) 8,746 (5,593)
Net cash flow from investing activities 13,890 (20,548) - 1410 (5,248) 4,991 - 165 5,156 (92)
Net cash flow from financing activities (4,224) 17,820 (55) 7182 20,723 (14,136) 399 (165) (13,902) (6,821)
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AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)

Secondary segment - geographical

Continuing Operations Discontinuing Operations Total Operations

Geographical segment Australia and North Asia Australia and Consolidated
For the year ended 30 June 2008 China New Zealand Total America Europe Pacific New Zealand Total Total
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000

Segment revenue 2 1,064 1,066 229 805 - 687 1,721 2,787
Segment assets 595 11,289 11,884 - - - 1,695 1,695 13,579
Capital expenditure 108 65 173 - - - - - 173
Continuing Operations Discontinuing Operations Total Operations

Geographical segment Australia and North Asia Australia and Consolidated
For the year ended 30 June 2007 China New Zealand Total America Europe Pacific New Zealand Total Total
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000

Segment revenue - 963 963 (3,988) (2,031) (1,825) 16,521 8.677 9,640
Segment assets 16,725 7,001 23,726 - - - 7,920 7,920 31,646

Capital expenditure
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AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 24: Segment Reporting (cont’d)
Accounting Policies

Segment revenues and expenses are those directly attributable to the segments and include any joint
revenue and expenses where a reasonable basis of allocation exists. Segment assets include all assets
used by a segment and consist principally of cash, receivables, inventories, intangibles and property,
plant and equipment, net of allowances and accumulated depreciation and amortisation. While most
such assets can be directly attributed to individual segments, the carrying amount of certain assets used
jointly by two or more segments is allocated to the segments on a reasonable basis. Segment liabilities
consist principally of payables, employee benefits, accrued expenses, provisions and borrowings.
Segment assets and liabilities do not include deferred income taxes.

Intersegment Transfers

Segment revenues, expenses and results include transfers between segments. The prices charged on
intersegment transactions are the same as those charged for similar goods to parties outside of the
consolidated group at an arm’s length. These transfers are eliminated on consolidation.

Business and Geographical Segments
Business segments
The consolidated group has following three business segments:

- Agenix (Shanghai) Biopharmaceuticals develops and distributes pharmaceuticals including the
proprietary drug YouHeDing which has approval for distribution throughout China.

— Monoclonal antibody product development. Monoclonal antibodies (mAb or moAb) are mono-
specific antibodies that are identical because they are produced by one type of immune cell that
are all clones of a single parent cell. Given (almost) any substance, it is possible to create
monoclonal antibodies that specifically bind to that substance; they can then serve to detect or
purify that substance. This has become an important tool in biochemistry, molecular biology and
medicine. The main product under development is ThromboView®, a product related to the
detection of blood clots.

- Molecular biology. Manufacture and sale of biomedical products. Molecular biology is the study
of biology at a molecular level. The field overlaps with other areas of biology and chemistry,
particularly genetics and biochemistry. Molecular biology chiefly concerns itself with
understanding the interactions between the various systems of a cell, including the interactions
between DNA, RNA and protein biosynthesis and learning how these interactions are regulated.

Geographical segments

The consolidated group’s business segments are located in Australia with the manufacturing and
distribution business segment having operations in the Peoples Republic of China. The Company also
maintains an office in Singapore. In addition the Company conducts certain operations in the United
States.

The distribution business segment sells principally within the Peoples Republic of China. Only minor
exports are made to other countries.

Impairment Losses

An impairment loss amounting to $695,000 relating to plant within the discontinued operations was
recognised as an expense for the year ended 30 June 2008.
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NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 25: Share-based Payments
The following share-based payment arrangements existed at 30 June 2008:
An employee option plan was approved by shareholders on 8 June 2001. Under the plan all directors, executives and staff of the
consolidated entity are eligible to be issued with options over the ordinary shares of Agenix Limited. Options are issued to all full-
time and part-time employees at the discretion of the board at an exercise price calculated as the average closing price for the
twenty trading days prior to the grant date. The options are issued for a maximum term of six years and have a maximum vesting
period of two years from date of grant. Employees forfeit their options if they cease employment with the company prior to
vesting. The options cannot be transferred and are not quoted on the Australian Stock Exchange. Optionholders do not
participate in any share issue of the company or any other body corporate. They have no voting powers.
The expense recognised in the income statement in relation to share based payments is disclosed in Note 4.
All options granted to key management personnel are ordinary shares in Agenix Limited, which confer a right of one ordinary
share for every option held.

Consolidated Group

2008 2007
Number of Options Weighted Number of Weighted
Average Options Average
Exercise Price Exercise Price
$ $
Outstanding at the 26,676,950  0.4700 7,844,450  0.4307
beginning of the year
Granted 13,725,000 0.2072 21,116,250 0.4786
Forfeited (14,375,700) 0.3081 (2,152,500) 0.4144
Exercised - - - -
Expired - - - -
Outstanding at year-end 26,026,250 0.3789 26,808,200 0.4700
Exercisable at year-end 3,701,250 0.2606 4,509,950 0.4750

No options were exercised during the year.

The options outstanding at 30 June 2008 had a weighted average exercise price of $0.3789 and a weighted average remaining
contractual life of 4.6 years. Exercise prices range from $0.15 to $0.70 in respect of options outstanding at 30 June 2008.

The weighted average fair value of the options granted during the year was $0.2072 per option.

This price was calculated by using a Black-Scholes option pricing model applying the following inputs:

Weighted average exercise price $0.2051

Weighted average life of the option 6 years
Underlying share price $0.16

Expected share price volatility 44%

Risk free interest rate 6.07%

Historical volatility has been the basis for determining expected share price volatility as it is assumed that this is indicative of
future tender, which may not eventuate.

The expected life of the options is based on the historical exercise patterns, which may not eventuate in the future.

Based upon the fact that the shares are currently voluntarily suspended from the ASX and the last share price in trading was
0.017 cents it is highly unlikely that options will be exercised where the exercise price exceeds the current share price.

The following table lists the inputs to the model used for the years ended 30 June 2007 and 2008.

100
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NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 25: Share-based Payments (cont’d)

030 029 028 027 026 025 024 023 022

Dividend Nil Nil Nil Nil Nil Nil Nil Nil Nil
Yield %
Expected

i, 81.67% 81.67% 81.67% 81.67% 81.67% 81.67% 81.67% 81.67% 48.90%
Volatility %
Risk Free
interest rate 6.84% 6.84% 6.84% 6.84% 6.84% 6.84% 6.84% 6.84% 5.80%
%
Expected
Life of 2.00 6.00 2.00 5.86 5.86 5.86 5.86 5.86 5.41
Options
(years)
Option
Exercise 0.1500 0.2400 0.2400 0.7000 0.6000 0.5000 0.4000 0.3000 0.2400
Price $
Weighted
Average 0.17 0.17 0.24 0.24 0.24 0.24 0.24 0.24 0.25
share price $

021B 021A 020 019 018 017 016 013 010

Dividend Nil Nil Nil Nil Nil Nil Nil Nil Nil
Yield %
Expected

. 51.49% 49.61% 49.61% 47.10% 47.90% 48.10% 48.70% 47.30% 49.60%
Volatility %
Risk Free
interest rate 6.00% 5.80% 5.80% 5.30% 5.20% 5.60% 5.90% 5.90% 5.90%
%
Expected
Life of 2.00 4.82 5.64 5.75 5.64 5.75 5.60 5.75 5.54
Options
(years)
Option
Exercise 0.5300 0.5300 0.2200 0.4000 0.2928 0.5428 0.6728 0.7028 0.4128
Price $
Weighted
Average 0.55 0.55 0.22 0.26 0.30 0.64 0.55 0.71 0.69

share price $

Options 023 to 037 above were issued pursuant to the contract entered into on 4 June 2007 to acquire the assets of SHRG
and 96% of the equity in YSY. These options do not vest until certain milestones were met. As a result of the Board’s decision
to divest itself of these acquisitions the Option conditions are not capable of being met and will be cancelled at the conclusion
of the divestment.

Options are normally granted to employees pursuant to the Company’s annual option grant policy on the 21 July each year. As
a result of the matters which have arisen including the divestment of the China assets, the Board has temporarily suspended
this policy. The Board may determine to grant these options at a later date.
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AGENIX LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 JUNE 2008

Note 26: Events after the Balance Sheet Date
Subsequent to the end of the 2008 financial year, the following significant mattes have occurred:

(a) It has been established that control (as determined in accordance with applicable accounting
standards) over the Chinese entity YSY did not exist at 30 June 2007 or at any time since. Refer to
Notes 2 and 32 for an explanation of changes to the financial report for this matter and below for
additional remedial action taken.

(b) aninvestigation has uncovered unauthorised and potentially fraudulent transactions undertaken
by the previous CEO and Managing Director, Mr Neil Leggett. Refer to Notes 2 and 23 for an
explanation of changes to the financial report for this matter.

(c) the Company has raised S1Million through the issue of an unlisted convertible note totalling
$800K and bearing interest at 12% per annum payable upon maturity or conversion and the issue
of 10M shares at 2 cents each totalling $200k in a private placement under the previously
granted authority of shareholders. In addition a further two convertible note facilities of
$500,000 each have been confirmed. These facilities bear interest at 10% per annum payable
upon maturity or conversion. These Note facilities will be utilised as and when required.

(d) The Board has entered into an agreement to divest itself of its entitlement to the SHRG and YSY
business units, wherein the original purchase will be unwound and ownership rights will return to
the vendors of SHRG and YSY. This agreement is subject to the vendors of SHRG and YSY making
timely instalment payments of the agreed settlement sum.

(e) The composition of the Board of Directors has changed significantly since 30 June 2008. The
following Directors have resigned since 30 June 2008:

Mr Ravi Govindan (Chariman)
Mr James Liu
Mr Gordon Crosbie-Walsh.

Mr Nicholas Weston was appointed as a Director and Chairman on 22 August 2008. At the date of
this report, the Board consists of 5 Directors, of which 3 are non-executive, including the
Chairman. The contract of the incumbent CEO is due to expire in January 2010. The Board has
determined that the contract will not be extended as it is not in congruence with the
organisational structure or financial goals of the future.

(f) Asa result particularly of matters (a) and (b) above, the completion of the 2008 Annual Report
and scheduling of the 2008 Annual General Meeting had been indefinitely deferred resulting in
voluntary suspension from trading of the company’s shares on the ASX. Following completion,
approval and lodgement of the 2008 Annual Report, the Directors expect to expedite the
completion of both the 31 December 2008 Half Year review and 30 June 2009 Annual Report to
enable the recommencement of trading in the company’s shares on the ASX.
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Note 27: Related Party Transactions

The ultimate parent entity is Agenix Limited
Transactions with related parties:

a.

Wholly owned group transactions

Loans made by Agenix Limited to wholly owned
subsidiaries, carry an interest rate of 10% (2007:
10%). The loans made by Agenix Limited to wholly
owned subsidiaries and loans from wholly-owned
subsidiaries to Agenix Limited are non-secured and
have no formal repayment terms, but will not be
repaid within 12 months from the date of these
accounts.

Loans — China investment
Loans to SHRG -Current

Related Parties
Loans from W & Z Holdings Limited

Loan from W & Z Holdings Limited of which
Mr Jonathon Zhang is a director and hold a
beneficial interest. The loan carry’s interest
at 12% and is unsecured. These loans
formed part of the acquisition of SHRG and
form part of agreement to divest.

The loan is repayable on demand however it
is unlikely to be repaid within 12 months
from the date of the accounts.

Payments to previous Director’s entities
Payments made to entities associated with
Mr Neil Leggett. Refer Note 23 Contingent
Asset. These payments were not authorised
or on commercial terms.

Key Management Personnel (KMP)
Short Term Employment Benefits
Post Employment Benefits

Other Long Term Benefits
Termination Benefits

Share Based Payments

Consolidated Group

Parent Entity

2008 2007 2008 2007
$000 $000 $000 $000
| 2,317 | -
1,715 666 | -
1,256 2,349 1,256 2,349
1,902 1,736 1,902 1,736
215 § 215 -
537 231 537 231
2,654 1,967 2,654 1,967
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Note 27: Related Party Transactions (continued)
f. KMP Option and Rights Holding

The number of options over ordinary shares held by each KMP of the Group during the financial year is as follows:

2008
Granted as Exercised Other Changes . Vested and Vested and
Balance at . . . Balance at  Vested during . .
- Remuneration during the  during the Exercisable Unexercisable
beginning of year . end of year the year
during the year year year
S Phua - 5,000,000 - - 5,000,000 - - -
J Zhang - - - 1,300,000 1,300,000 900,000 900,000 -
C McNamara 8,333 - - - 8,333 - 8,333 -
A Lee 291,666 - - - 291,666 - 291,666 -
K Schlobohm - - - 125,000 125,000 125,000 125,000 -
N Leggett 6,000,000 3,620,000 (9,620,000) - 7,120,000 - -
R Wang - - - 925,000 925,000 650,000 650,000 -
G Mastroianni 575,000 405,000 - - 980,000 405,000 830,000 -
M Gerometta 435,000 405,000 - - 840,000 405,000 690,000 -
M McArthur 322,500 405,000 - - 727,500 322,500 577,500 -
C Holmes 120,000 265,000 385,000 167,500 167,500 -
W & Z Holdings 15,000,000 - - - 15,000,000 - - -
22,752,499 10,100,000 - (7,270,000) 25,582,499 10,095,000 4,239,999 -
2007
C McNamara - - - 8,333 8,333 - 8,333 -
A Lee - - - 291,666 291,666 - 291,666 -
N Leggett 5,500,000 500,000 - - 6,000,000 1,500,000 1,500,000 -
G Mastroianni 425,000 150,000 - - 575,000 125,000 275,000 -
M Gerometta 285,000 150,000 - - 435,000 67,500 135,000 -
M McArthur 172,500 150,000 - - 322,500 52,500 105,000 -
C Holmes 52,500 67,500 - - 120,000 - - -
W & Z Holdings - - - 15,000,000 15,000,000 - - -
6,435,000 1,107,500 15,299,999 22,752,499 1,745,000 2,314,999 -
g. Shareholding of Key Management Personnel
Shares on
Granted as exercise of Other Changes
Balance at ; : ! Balance at
beginning of vear Remuneration options during the end of vear
s g oy during the year  during the year (net) ¥
2008 year
R. Govindan 6,786,946 - - 130,000 6,916,946
A. Lee - - - 4,375,000 4,375,000
G. Crosbie-Walsh g - ] . i
C. McNamara 1,965,625 - - (3,125) 1,962,500
J. Liu | J g J i
DrS. Phua - - - 424,500 424,500
J. Zhang g - i - i
N. Leggett 2,000,000 - - (2,000,000) .
Dr. A Lamotte - - i - i
K. Schlobohm 123,750 - - (123,750) -
G.C. Ang : i . - i
R Wang - - - - -
G Mastroianni - - - - -
M Gerometta - - - - -
M McArthur - - - - -
C Holmes - - - - -
10,876,321 k b 2,802,625 13,687,946
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Note 27: Related Party Transactions (continued)
Shares on
Granted as exercise of Other Changes
Remuneration options during the
during the year  during the year (net)
year

Balance at
end of year

Balance at
beginning of year

2007
R. Govindan 5,062,500 - - 1724,446 6,786,946
A. Lee - - - -
G. Crosbie-Walsh - - - - -
C. McNamara - - - 1,965,625 1,965,625
J. Liu - - - -
DrS. Phua - - - -
J. Zhang - - - - -
N. Leggett 629,000 - - 1,371,000 2,000,000
Dr. A Lamotte - - - - -
K. Schlobohm s - ) 123,750 123,750
G.C. Ang ] - - -
R Wang i 1 . y
G Mastroianni 9 b § -
M Gerometta | b ) b
M McArthur 9 b § b
C Holmes 7 b B |

5,691,500 - - 5,184,821 10,876,321

h. Loan to SHRG vendors
Loan to SHRG vendors is for the acquisition of ordinary shares which is escrowed as detailed in Note 18. Interest of
8% is charged on the outstanding balance. The loan is repayable in full upon sale of the shares. The Company is
required to pay the net proceeds after netting off the amount of the shareholder loan plus accrued interest to the
date of sale outstanding in relation to those shares to the shareholder. This loan has not been recorded in the
Balance Sheet as the shares related to the transaction have not been paid in full and are in escrow.

Consolidated Group Parent Entity

2007 2008 2007 2007

$000 $000 $000 $000
Balance at beginning of year 5,419 5,419 5,419 5,419
Net advances/repayments - - - -
Balance at end of year 5,419 5,419 5,419 5,419
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Note 28: Financial Risk Management

The Group’s financial instruments consist mainly of deposits with banks, accounts receivable and payable and loans
to and from subsidiaries, loans from related parties.

The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in the
accounting policies to these financial statements, are as follows:

Note Consolidated Group Parent Entity
2008 2007 2008 2007
$ 000 $ 000 $ 000 $ 000
Cash and cash equivalents 8
3,865 3,723 3,580 2,444
Loans and receivables 9 - - 6,667 16,139
Financial Assets 11 _ _ 3,833 3,833
3,865 3,723 14,080 22,416
Financial Liabilities
Financial liabilities at amortised cost
— Trade and other payables 14 2,476 4,482 7,997 8,382
— Derivative Financial
Instruments = 654 = 654
— Borrowings 16 3,862 2,729 - -
6,338 7,865 7,997 9,036

Financial Risk Management Policies

The Board of Directors monitors and manages financial risk exposures of the Group. The Board monitors the
Group’s financial risk management policies and exposures. It also reviews the effectiveness of internal controls
relating to currency risk, financing risk and interest rate risk.

The Board's overall risk management strategy seeks to assist the consolidated group in meeting its financial
targets, while minimising potential adverse effects on financial performance. Its functions include the review of
the use of hedging derivative instruments, credit risk policies and future cash flow requirements.

Specific Financial Risk Exposures and Management
The main risks the Group is exposed to through its financial instruments are interest rate risk, foreign currency
risk, liquidity risk and credit risk.
a. Interest rate risk
Exposure to interest rate risk arises on financial assets and financial liabilities recognised at reporting date

whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate
financial instruments. The Group is also exposed to earnings volatility on floating rate instruments.

Interest rate risk is managed using a mix of fixed and floating rate debt. At 30 June 2008 the group debt
was subject to variable rates.

The net effective variable interest rate borrowings (ie unhedged debt) exposes the Group to interest rate risk

which will impact future cash flows and interest charges and is indicated by the following floating interest rate
financial liabilities:
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Note 28: Financial Risk Management (cont’'d)

Note Consolidated Group Parent Entity
2008 2007 2008 2007
$000 $000 $000 $000
Floating rate instruments
China Development Loans - 16 1715 666 ) i
Current
China Development Loans - Non
16 2,147 2,063 = -
Current
3,862 2,729 - -

b  Liquidity risk

Liquidity risk arises from the possibility that the Group might encounter difficulty in settling its debts or
otherwise meeting its obligations related to financial liabilities. The Group manages this risk through the
following mechanisms:

e preparing forward looking cash flow analysis in relation to its operational, investing
and financing activities
e using derivatives that are only traded in highly liquid markets

e monitoring undrawn credit facilities

e obtaining funding from a variety of sources

* maintaining a reputable credit profile

* managing credit risk related to financial assets

e investing only in surplus cash with major financial institutions

e comparing the maturity profile of financial liabilities with the realisation profile of

financial assets

The Group'’s policy is to ensure no more than 50% of borrowings should mature in any 12 month period.
The following tables reflect an undiscounted contractual maturity analysis for financial liabilities.

Cash flows realised from financial assets reflect management’s expectation as to the timing of realisation.
Actual timing may therefore differ from that disclosed. The timing of cash flows presented in the table to
settle financial liabilities reflects the earliest contractual settlement dates and does not reflect management’s
expectations that banking facilities will be rolled forward.
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Note 28: Financial Risk Management (cont’'d)

Financial liability and financial asset maturity analysis

Consolidated Group Within 1 Year 1to 5 Years
2008 2007 2008 2007
$000 $000 $000 $000

Financial liabilities due for payment
Trade and other payables (excluding

: 2,476 5,136 2,147 2,063
estimated annual leave)
Financial liabilities due for payment 1,715 666 o -
Total expected outflows 4,191 5,802 2,147 2,063
Financial assets — cash flows
realisable
Cash and cash equivalents 3,865 3,723 - -
Trade, term and loans receivables 726 243 4 4,807
Total anticipated inflows 4,591 3,966 g 4,807
Net (outflow)/inflow on financial
instruments 400 (1,836) (2,147) 2,744

Over 5 Years Total
2008 2007 2008 2007
$ 000 $ 000 $ 000 $ 000

Financial liabilities due for payment
Trade and other payables (excluding
estimated annual leave) - - 4,623 7,199
Financial liabilities due for payment . - 1,715 666
Total expected outflows - - 6,338 7,865
Financial assets — cash flows
realisable
Cash and cash equivalents = - 3,865 3,723
Trade, term and loans receivables - - 726 5,050
Total anticipated inflows - - 4,591 8,773
Net (outflow)/inflow on financial -
instruments - (1,747) 908
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Note 28: Financial Risk Management (cont’'d)

Parent Entity Within 1 Year 1to 5 Years

2008 2007 2008 2007

$ 000 $ 000 $ 000 $ 000
Financial liabilities due for payment
Trade and other payables 7,997 8,382 - -
Financial liabilities due for payment ) 654 - i
Total expected contractual outflows 7,997 9,036 S -
Financial assets — cash flows
realisable
Cash and cash equivalents 3,580 2,444 - -
Trade, term and loans receivables 496 161 6,667 16,139
Total anticipated inflows 4,076 2,605 6,667 16,139
!\let (outflow)/inflow on financial (3,921) (6,431) 6,667 16,139
instruments

Over 5 Years Total Contractual
Cash Flow

2008 2007 2008 2007

$ 000 $ 000 $ 000 $ 000
Financial liabilities due for payment
Trade and other payables - - 7,997 8,382
Derivative Financial Instruments - - - 654
Total expected contractual outflows - - 7,997 9,036
Financial assets — cash flows
realisable
Cash and cash equivalents - - 3,580 2,444
Trade, term and loans receivables - - 7,163 16,300
Total anticipated inflows - - 10,743 18,744
Net (outflow)/inflow on financial
instruments - - 2,746 9,708

Financial assets pledged as collateral

Certain financial assets have been pledged as security for debt and their realisation into cash may be
restricted subject to terms and conditions attached to the relevant debt contracts. Refer to Note 25:
Borrowings for further details.
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Note 28: Financial Risk Management (cont’'d)

C.

Foreign exchange risk

Exposure to foreign exchange risk may result in the fair value or future cash flows of a financial instrument
fluctuating due to movement in foreign exchange rates of currencies in which the Group holds financial
instruments which are other than the AUD functional currency of the Group.

With instruments being held by overseas operations, fluctuations in US Dollar and China RMB may impact
on the Group’s financial results unless those exposures are appropriately hedged.

The following table shows the foreign currency risk on the financial assets and liabilities of the Group’s
operations, denominated in currencies other than the functional currency of the operations. The foreign
currency risk in the books of the parent entity is considered immaterial and is therefore not shown.

2008 Net financial assets/(liabilities) in AUD $000
Consolidated Total
uUsD AUD RMB AUD
Functional currency of group entity
Australian Dollar
3,683 3,683
US Dollar
48 50
Chinese RMB
867 132
Balance sheet exposure
48 3,683 867 3,865
2007 Net financial assets/(liabilities) in AUD $000
Consolidated Total
uUsD AUD RMB AUD
Functional currency of group entity
Australian Dollar
3,417 3,417
US Dollar . R
Chinese RMB
1,976 306
Balance sheet exposure
- 3,417 1,976 3,723

Forward exchange contracts

The Group has no open forward exchange contracts at balance date having entered into these contracts in
2007 for the specific purpose of the investment in China.

The following table summarises the notional amounts of the Group’s commitments in relation to forward
exchange contracts. The notional amounts do not represent amounts exchanged by the transaction
counter parties and are therefore not a measure of the exposure of the Group through the use of these
contracts. The parent entity entered into the contracts on behalf of the consolidated group therefore the
notional amounts are identical.
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Note 28: Financial Risk Management (cont’'d)

Notional Amounts Average Exchange Rate
2008 2007 2008 2007
Consolidated Group & Parent Entity $000 $000 $ S
Buy USD / Sell AUD
Settlement
— less than 6 months - 8,067 N/A 0.7830

— 6 months to 1 year - - - -

Forward exchange contracts are measured at fair value with gains and losses to asset acquisitions.
Credit risk

d. Exposure to credit risk relating to financial assets arises from the potential non-performance by counter
parties of contract obligations that could lead to a financial loss to the Group.

Credit risk is managed through the maintenance of procedures (such procedures include the utilisation of
systems for the approval, granting and renewal of credit limits, regular monitoring of exposures against
such limits and monitoring of the financial stability of significant customers and counter parties), ensuring
to the extent possible, that customers and counter parties to transactions are of sound credit worthiness.
Such monitoring is used in assessing receivables for impairment. Depending on the division within the
Group, credit terms are generally 30 to 60 days from the invoice date.

Risk is also minimised through investing surplus funds in financial institutions that maintain a high credit
rating, or in entities that the Board has otherwise cleared as being financially sound. Where the Group is
unable to ascertain a satisfactory credit risk profile in relation to a customer or counter party, then risk may
be further managed through title retention clauses over goods or obtaining security by way of personal or
commercial guarantees over assets of sufficient value which can be claimed against in the event of any
default.

Credit Risk Exposures

The maximum exposure to credit risk by class of recognised financial assets at balance date, excluding the
value of any collateral or other security held, is equivalent to the carrying value and classification of those
financial assets (net of any provisions) as presented in the balance sheet.

The Group has no significant concentration of credit risk with any single counter party or group of counter
parties.

Trade and other receivables that are neither past due or impaired are considered to be of high credit
quality. Aggregates of such amounts are as detailed at Note 9.

Credit risk related to balances with banks and other financial institutions is managed by the CEO in
accordance with approved Board policy. Such policy requires that surplus funds are only invested with
counter parties with a Standard & Poor’s rating of at least B+. The following table provides information
regarding credit risk relating to cash based on Standard & Poor’s counter party credit ratings.
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Note 28: Financial Risk Management (cont’'d)

Note
Consolidated Group Parent Entity
2008 2007 2008 2007
$000 $000 $000 $000
Cash and cash equivalents
— AA+
3,864 3,723 3,580 2,444
— B+
1 - - -
8 3,865 3,723 3,580 2,444
For details of collateral held as security, refer to Note 8.
Price risk
e. The Group is not exposed to any significant price risk

Net Fair Values
Fair value estimation

The fair values of financial assets and financial liabilities are presented in the following table and can be
compared to their carrying values as presented in the balance sheet. Fair values are those amounts at
which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an
arm’s length transaction.

Fair values derived may be based on information that is estimated or subject to judgment, where changes
in assumptions may have a material impact on the amounts estimated. Areas of judgment and the
assumptions have been detailed below. Where possible, valuation information used to calculate fair value
is extracted from the market, with more reliable information available from markets that are actively
traded. In this regard, fair values for listed securities are obtained from quoted market bid prices. Where
securities are unlisted and no market quotes are available, fair value is obtained using discounted cash flow
analysis and other valuation techniques commonly used by market participants.

Differences between fair values and carrying values of financial instruments with fixed interest rates are
due to the change in discount rates being applied by the market since their initial recognition by the Group.
Most of these instruments which are carried at amortised cost (ie term receivables, held-to-maturity assets
and loan liabilities) are to be held until maturity and therefore the net fair value figures calculated bear
little relevance to the Group.
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Note 28: Financial Risk Management (cont’'d)

Consolidated Group

Financial assets
Cash and cash
equivalents
Trade and other
receivables
Financial assets

Total financial assets

Financial liabilities
Trade and other
payables

Financial liabilities -
China

Total financial liabilities

Parent Entity

Financial assets
Cash and cash
equivalents
Trade and other
receivables
Financial assets

Total financial assets

Financial liabilities
Trade and other
payables

Total financial liabilities

Footnote

(i)
(i)
(ii)

(iii)

Footnote

(i)
(i)
(ii)

(i)

2008 2007
Net Net Fair Net Net Fair
Carrying

Value Value Carrying Value Value

$000 $000 $000 $000
3,865 3,865 3,723 3,723
728 580 243 194
= - 4,807 3,832
4,593 4,445 8,773 7,749
2,476 2,476 7,997 8,382
3,862 3,692 - -
6,338 6,168 7,997 8,382

2008 2007
Net Net Fair Net Net Fair
Carrying

Value Value Carrying Value Value

$000 $000 $000 $000
3,580 3,580 2,444 2,444
496 395 161 128
6,667 5,315 16,139 12,866
10,743 9,290 18,744 15,438
7,997 7,997 9,036 9,036
7,997 7,997 9,036 9,036
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Note 28: Financial Risk Management (cont’'d)
The fair values disclosed in the preceding table have been determined based on the following

methodologies:

(i)

(ii)

(ifi)

Sensitivity Analysis

Cash and cash equivalents, trade and other receivables and trade and other payables
are short-term instruments in nature whose carrying value is equivalent to fair value.
Trade and other payables exclude amounts provided for relating to annual leave
which is not considered a financial instrument.

Financial assets comprise of unsecured interest free loans and fair value therefore
approximates carrying value in the short term.

Discounted cash flow models are used to determine the fair values of loans and
advances. Discount rates used on the calculations are based on interest rates existing
at reporting date for similar types of loans and advances. Differences between fair
values and carrying values largely represent movements of the effective interest rate
determined on initial recognition and current market rates.

The following table illustrates sensitivities to the Group’s exposures to changes in interest rates and
exchange rates. The table indicates the impact on how profit and equity values reported at balance date
would have been affected by changes in the relevant risk variable that management considers to be
reasonably possible. These sensitivities assume that the movement in a particular variable is independent

of other variables.

Year Ended 30 June 2008

+/-2% in interest rates

+/-10% in SA/SRMB

Year Ended 30 June 2007

+/-2% in interest rates

+/-10% in SA/SRMB

Consolidated Group Parent Entity

Profit Equity Profit Equity
$000 $000 $000 $000

+/-16 +/-9 +/-16 +/-9
+/-376 +/-19 +/-376 +/- 19

Consolidated Group Parent Entity

Profit Equity Profit Equity
$000 $000 $000 $000
+/-1 +/-1 +/-1 +/-1
+/-16 +/-9 +/-16 +/-9

Key Foreign Exchange Rates

The key foreign exchange rates during the year were as follows:

Rate as at:

1 July 2007

31 December 2007
19 May 2008

30 June 2008

usb RMB

0.7905 6.4633
0.8776 6.4017
0.8246 6.3924
0.9694 6.5586

The consolidated entity held the following foreign currencies as at 30 June 2008

Foreign currencies

UsSD $000
48

RMB $000
867
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Note 29: Change in Accounting Policy

Australian Accounting Standards have been issued or amended and are applicable to the parent and
consolidated group but are not yet effective. They have not been adopted in preparation of the financial
statements at reporting date. The Directors anticipate that the adoption of these Standards and
Interpretations in future periods will have no material financial impact on the financial statements of the
parent or the economic entity.

Note 30: Company Details
The registered office of the company is:
Agenix Limited
C/- William Buck, 465 Auburn Road, Hawthorn VIC 3123 Australia
Tel: +61 (0)3 9822 8686
Fax: +61(0)3 9824 8578
Email: mail@agenix.com
Website: www.agenix.com
The principal places of business is:
11 Durbell Street, Acacia Ridge QLD 4110
Tel: +61 (0)7 3370 6396
Fax: +61(0)7 3370 6370
Email: mail@agenix.com
Website: www.agenix.com

Note 31: Accounting Policies, Changes in Accounting Estimates and Errors

As identified in Note 2, the 2007 consolidated figures have been adjusted to take account of the lack of
control over YSY, which was accounted for as a controlled entity in 2007. The 2007 consolidated and
parent entity figures have been adjusted to take account of alleged fraudulent transactions undertaken
by the previous CEO and Managing Director, Mr Neil Leggett.

The 2007 consolidated figures have been adjusted due to an assessment in 2008 of control over YSY.
Based upon a 2008 independent expert report on the relationship and also on the practical application
of control over YSY during 2008 it was established that control did not exist, nor had it ever existed in
accordance with the accounting standards. The trading results and end of year balances in relation to
the 30 June 2007 comparative figures have therefore been deconsolidated. The effect on the Income
Statement of the YSY deconsolidation is an increase in the consolidated loss for the 2007 financial year
of $635,000.

In addition to the reclassification within the Income Statement of unauthorised transactions undertaken
by the previous Chief Executive Officer, the following additional adjustments have also been made;
— GST
An accrual of $200,000 (2007:5175,000) being input tax credits claimed in respect of
unauthorised transactions which will require amendment of the Company’s business
activity statements and subsequent repayment of funds to the Australian Taxation Office
- Intangible assets
An amount of $287,000 was previously included as cost of acquisition. This amount
represented unauthorised transactions and has therefore been adjusted to the Income
Statement and the carrying value of the asset reduced accordingly.
— Adjusted Loss
As a result of the above, the consolidated loss for the year ended 30 June 2007
attributable to members of Agenix Limited amounting to $4,773,000 as advised in the
previous annual report would have been $5,695,000.
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Note 32: Going Concern
The Consolidated entity’s financial statements have been prepared and presented on a basis assuming it
continues as a going concern.

During the years 30 June 2008 and 30 June 2007, the Consolidated entity incurred an operating loss before tax
and net cash outflows from operating activities as disclosed in the income statement and cash flow statement.
The parent entity also reported a net current asset deficiency at 30 June 2008 of $3,899,000 (2007: deficiency of
$6,623,000).

At 30 June 2008, the parent and consolidated entities have reported a post-impairment recoverable amount of an
Australian-dollar equivalent $6,667,000 in relation to RMB44 million (approximately AUDS7 million) settlement
funds due under the main Settlement Agreement with Shanghai Rui Guang Bio-Pharma Development Company
Limited (SHRG). The Consolidated entity’s ability to continue as a going concern is dependent either upon
receiving the settlement funds referred to above, or its’ ability to raise additional capital.

The directors, after due consideration, believe that the Consolidated entity will receive the settlement funds from
SHRG, whether in accordance with the Settlement Agreement or otherwise, and that the recoverable amount of
the financial assets of the company and the consolidated entity in relation to the settlement funds is appropriate
and no further impairment is required. Further, the directors believe that the Consolidated entity will be able to
raise new equity capital if required to fund its business plans.

Should the receipt of the Settlement Funds not occur, or future capital raisings not be successful, the Consolidated
entity may not be able to continue as a going concern. Furthermore, the ability of the Consolidated entity to
continue as a going concern is subject to the ability of the Consolidated entity to successfully develop and
commercialise the products being developed. If the Consolidated entity is unable to obtain funding of an amount
and timing necessary to meet its future operational plans, or to successfully commercialise its intellectual
property, the Consolidated entity may be unable to continue as a going concern. No adjustments have been made
relating to the recoverability and classification of recorded asset amounts and classification of liabilities that might
be necessary should the Consolidated entity not continue as a going concern.

The going concern basis of accounting contemplates the continuity of normal business activities, including the

realisation of assets and settlement of liabilities in the normal course of business. This Report adopts the going
concern basis.
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DIRECTORS’ DECLARATION

The directors of the company declare that:

1.

the financial statements and notes, as set out on pages 49 to 116 are in accordance with the
Corporations Act 2001 and:

a. comply with Accounting Standards and the Corporations Regulations 2001; and

b. give a true and fair view of the financial position as at 30 June 2008 and of the
performance for the year ended on that date of the company and consolidated group;

The directors have been given the declarations by the chief executive officer and chief financial
officer required by Section 295A;

in the directors’ opinion there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable; and

The remuneration disclosures included in pages 28 to 45 of the Directors Report (as part of the
audited Remuneration Report) for the year ended 30 June 2008, comply with Section 300A of the
Corporations Act 2001.

Agenix Limited and the controlled entities subject to the Class Order (“closed group”) have entered into
a Deed of Cross Guarantee. The effect of the Deed is that Agenix Limited has guaranteed to pay any
deficiency in the event of the winding up of the controlled entities and the controlled entities have
guaranteed to pay any deficiency in the event of winding up of Agenix Limited. Agen Inc, Vector Medical
Solutions, Inc., Agenix Asia Pacific Pte. Ltd and Agenix (Shanghai) Bio-pharma Co., Limited are not
subject to the Deed of Cross Guarantee.

At the date of this declaration, there are reasonable grounds to believe that the companies which are
party to this deed of cross guarantee will be able to meet any obligations or liabilities to which they are,
or may become subject to, by virtue of the deed.

This declaration is made in accordance with a resolution of the Board of Directors.

Director
Stephen Phua

Dated this 24th day of September 2009
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INDEPENDENT AUDITOR’S REPORT ABN 70 202 702 402
To the members of Agenix Limited

Report on the Financial Report

We have audited the accompanying financial report of Agenix Limited, which comprises the
balance sheet as at 30 June 2008, and the income statement, statement of changes in equity and
cash flow statement for the year ended on that date, a summary of significant accounting policies,
other explanatory notes and the directors’ declaration of the consolidated entity comprising the
company and the entities it controlled at the year's end or from time to time during the financial
year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal controls relevant to the preparation and fair presentation of
the financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. In Note 1, the directors also state, in accordance with
Accounting Standard AASB 101 Presentation of Financial Statements, that compliance with the
Australian equivalents to International Financial Reporting Standards ensures that the financial
report, comprising the financial statements and notes, complies with International Financial
Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing Standards
require that we comply with relevant ethical requirements relating to audit engagements and plan
and perform the audit to obtain reasonable assurance whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001 would be in the same terms if it had been given to the directors at the time
that this auditor’s report was made.

BDO Kendalls is a national association of
separate partnerships and entities.
Liability limited by a scheme approved
under Professional Standards Legislation
other than for the acts or omissions of
financial services licensees.
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INDEPENDENT AUDITOR’S REPORT (continued)
To the members of Agenix Limited

Auditor’s Opinion

In our opinion, the financial report of Agenix Limited is in accordance with the Corporations Act

2001, including:

(i)  giving a true and fair view of the company’s and consolidated entity’s financial position as
at 30 June 2008 and of their performance for the year ended on that date; and

(i)  complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001.

Report on the Remuneration Report

We have audited the Remuneration Report included on pages 28 to 45 of the directors’ report for
the year ended 30 June 2008. The directors of the company are responsible for the preparation
and presentation of the Remuneration Report in accordance with section 300A of the
Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report,
based upon our audit conducted in accordance with Australian Auditing Standards.

Auditor’s Opinion

In our opinion, the Remuneration Report of Agenix Limited for the year ended 30 June 2008
complies with section 300A of the Corporations Act 2001.

Emphasis of Matter — Material Uncertainty Regarding Continuation as a Going Concern

(a) Without qualifying our opinion above, we draw attention to Note 32 in the financial report.
Note 32 details the going concern position of the company and the consolidated entity.
We note that:

(i) the company and the consolidated entity incurred net losses of $18,173,000 and
$23,283,000 respectively during the year ended 30 June 2008 (2007: net losses
of $8,037,000 and $5,695,000 respectively); and

(i) the company reported a net current asset deficiency at 30 June 2008 of
$3,899,000 (2007: deficiency of $6,623,000).

The company and the consolidated entity both reported additional losses in prior years.

Further, as identified in Note 32, the company and the consolidated entity have both

reported a post-impairment recoverable amount of financial assets relating to a

Settlement Agreement of an Australian-dollar equivalent $6,667,000 at 30 June 2008.

The recoverable amount of the financial assets has been assessed and impaired based

upon, and to the value of, the monies due under the Settlement Agreement.

(b) Without qualifying our opinion above, we draw attention to Note 23 in the financial report.
Note 23 details contingent liabilities that may become payable in certain circumstances.
Although estimates of potential liabilities are reported, the ultimate outcome of these
matters cannot presently be reliably determined, and no provision for any liability that may
result has been made in the financial report.

Taking into account (a) and (b) above, and all matters identified in Notes 23 and 32 of the
financial report, there exists a material uncertainty that may cast significant doubt as to the
company and the consolidated entity’s ability to continue as going concerns, and therefore
whether they will be able to pay their debts as and when they fall due and realize their assets and
extinguish their liabilities in the normal course of business and at the amounts stated in the
financial report. The financial report does not include any adjustments relating to the
recoverability and classification of recorded asset amounts (including the financial assets referred
to above), or to the amounts and classification of liabilities that might be necessary, should the
company and/or the consolidated entity not continue as going concerns.
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INDEPENDENT AUDITOR’S REPORT (continued)
To the members of Agenix Limited

Emphasis of Matter — Opening Balances
Without qualifying our opinion above, we draw attention to Note 2 in the financial report. Note 2

details matters that relate to the 2007 comparative information in this financial report, which has
been restated. The restatement takes into account:

(i) the deconsolidation of an entity that was accounted for as a controlled entity in the 2007
financial report however subsequently determined not to have been controlled;
(i) transactions entered into by a previous CEO and Managing Director that were

subsequently found to have been incorrectly accounted for due to the potential fraud
involved in their existence; and
(iii) the write-back of an impairment provision that had been created against controlled
entities which had subsequently been disposed of.
The financial effect of the matters reported in Note 2 and above have been restated within this
financial report to reflect 2007 comparative information that is consistent with the accuracy of
information available at the date of signing this financial report.

BDO Kendalls (QLD)

Boo Aomaintes

/gw/gﬁ&&»

P A Gallagher
Partner

Dated at Brisbane this 24" day of September, 2009

120



AGENIX LIMITED
ADDITIONAL INFORMATION

The following additional information is required by the Australian Stock Exchange Ltd in respect of listed
public companies only and is not shown elsewhere in this report. The information is current as at close of
business 22 September 2009.

1. Shareholding

a. Distribution of Shareholders Number
Category (size of holding) Ordinary
1-1,000 95,240
1,001 - 5,000 3,556,913
5,001 — 10,000 6,531,910
10,001 - 100,000 52,075,911
100,001 — and over 373,569,237

435,828,711

b. The number of shareholdings held in less than marketable parcels is 2,892.

c. The names of the substantial shareholders listed in the holding company’s register as at 22nd
September 2009 are:

Number
Shareholder Ordinary
OKS AGX Inc 41,666,666
Pacific Superannuation Pty Limited 35,627,034
W & Z Holdings Company Ltd 33,868,520
HSBC Custody Nominees (Australia) Limited 25,285,264
Citicorp Nominees Pty Limited 21,789,601

d. Voting Rights
The voting rights attached to each class of equity security are as follows:
Ordinary shares

— Each ordinary share is entitled to one vote when a poll is called, otherwise each
member present at a meeting or by proxy has one vote on a show of hands.
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AGENIX LIMITED
ADDITIONAL INFORMATION

O 00 N O Ul A W N B

T O O Y
o 1A W N L O

17
18
19
20

e. 20 Largest Shareholders — Ordinary Shares

Name

OKS AGX INC

PACIFIC SUPERANNUATION PTY LTD

W & Z HOLDINGS COMPANY LTD

HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED

CITICORP NOMINEES PTY LIMITED

ANNMAC INVESTMENTS PTY LTD <THE ANNE MCNAMARA INVEST A/C
MERRILL LYNCH (AUSTRALIA) NOMINEES PTY LIMITED

MR TANG WEN SENG

DBS VICKERS SECURITIES (SINGAPORE) PTE LTD <CLIENT ACCOUNT>
ASIAEAGLE INTERNATIONAL LTD

F H NOMINEES PTY LTD

HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED NO 2 A/C
ANNMAC INVESTMENTS PTY LTD

MR ANTHONY LEE VUI HAN

UOB KAY HIAN PRIVATE LIMITED <CLIENTS A/C>

DMG & PARTNERS SECURITIES PTE LTD

MR DAVID JOHN LAURITZ + MRS DEBORAH LAURITZ +MADGE LAURITZ
<LARITZ SUPER FUND A/C>

VENN MILNER SUPERANNUATION PTY LTD
PHILLIP SECURITIES PTE LTD <CLIENT ACCOUNT>
MR FREDERICK JOHN RICHARDS

The name of the company secretary is Mr Jeffrey Luckins.

Number of
Ordinary Fully
Paid Shares Held

% Held of Issued
Ordinary Capital

41,666,666 9.56
35,627,034 8.17
33,868,520 7.77
25,285,264 5.80
21,789,601 5.00
19,763,266 4.53
12,741,000 2.92
10,000,000 2.29
6,422,696 1.47
6,171,875 1.42
6,000,000 1.38
5,641,805 1.29
4,450,000 1.02
4,375,000 1.00
4,287,131 0.98
4,250,000 0.98
3,089,912 0.71
3,000,000 0.69
2,881,732 0.66
2,375,000 0.54
253,656,502 58.18

The address of the principal registered office in Australia is C/- William Buck, 465 Auburn Road, Hawthorn VIC 3123

Australia. Telephone +61 (0)3 9822 8686.

Registers of securities are held at the following address
Computer Share Investor Services Pty Limited

Level 19, 307 Queen Street, Brisbane QLD 4000

Stock Exchange Listing

Quotation has been granted for all the ordinary shares of the company on all Member Exchanges of the Australian

Stock Exchange Limited.

Unquoted Securities

Options over Unissued Shares

A total of 45,287,238 options are on issue 20,373,488 options are on issue to 715 holders of ordinary securities.
24,913,750 options are on issue to directors and employees under the Agenix Limited employee option plan.
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